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@( Rameshwar Rao & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF SOLIX SOFTECH PRIVATE LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Solix Softech Private Limited

(“the Company”), which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and the
Statement of Cash lows for the vear ended on that date, and a summary of the significant accounting policies

and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
afore said financial statements give the information required by the Companies Act, 201 3(“the Act”) in
the manrer so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, the profit and

cash flows for the vear ended on that date.

Basis for Opinion

We conducted our audit inaccordance with the Standards on Auditing specified under section 143(10) of the
Act (8As). Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Lthics issued by the Institute of Chartered Accountants of India(ICAI) 1ogether
with the independence requirements that are relevant to our audit of the financial statementsunder the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in

accordance with these requirements and the [CAI’s Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the financialstatements.

Management’s Responsibility for the FinancialStatements

‘The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Acr with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financtal performance and cash flows of the Company mn accordance with accounting principles generally
accepted in India, including the accounting standards specified under section 133 of the Act.  This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregulanties; sclection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial

controls, that were operating effectively for enswing the accuracy and completeness of the acco

records, relevant to the preparation and presentation of the financial statements that give a tru

view and are free from material misstatement, whether duc 1o fraud orerror.
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In preparng the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issuc an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financialstatements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:

® Identify and assess the tisks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
issufficientand appropriate to provide a basis for our opinion The risk of not detecting a material
misstatement tesulting from fraud is higher than for one resulting from error, as fraud may mnvolve
collusion, forgery, intentional omissions, misrepresentations, or the override of internalcontrol.

¢ Obman an understanding of internal financial controls relevant to the audit in order to design aundit
procedures that are appropriate in the circumstances. Under section 143(3)() of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate imnternal financial controls
system in place and the operating effectiveness of suchcontrols.

® [Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting estimates
and related disclosures made bymanagement.

* Conclude on the appropriateness of management’s use of the gomng concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are nadequate, to modify our opinion. Qur
conclusions ate based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue s a gomgeoncern.

® Lvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fairpresentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes
it probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitativefactors in (1) planning the scope of our audit
work and in evahuating the results of our work; and (1) to evaluate the effect of any identified misstatements in

the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and tming of the audit and significantaudit findings, including any significant deficiencics in interp o CORTTR
we identify during ouraudit.




We also provide those charged with governance with 2 statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, relatedsafeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Govemnment in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the

matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, based on our audit we reportthat:

a)

b)

<)

d)

We have sought and obtained all the information and explanations which to thebes tofourknowledgeand
belief were necessary for the purposes of ouraudit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
itappears from our examination of thosebooks.

The Balance Sheet, the Statement of Profit and Loss including the Statement of Cash Flow dealt with
by this Report are in agreement with the relevant books ofaccount.

In our opinion, the aforesaid financial statements complywiththe accounting Standardsspecified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,2014.

On the basis of the written representations received from the directors as on March 31, 2019 taken
on record by the Board of Directors, none of the directorsis disqualified as on March 31, 2019 from
being appointed as a director in terms of Section 164 (2) of theAct.

Since the Company’s turnover as per last audited financial statements is less than Rs.50Crores and its
borrowings from banks and financial institutions at 2ny time during the year is less than Rs.25 Crores, the
Company 15 exempted from getting an audit opinion with respect to the adequacy of the internal financial
controls over financial reporting of the company and the operating effectiveness of such controls vide
notification dated June 13, 2017; and

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, asamended:

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended in our opmion and to the best of our
information and according to the explanations given tous:

i. The Company has does not have any pending litigations which would impact its financial position.




il. 'The Company did not have any long-term contracts including derivative contracts for which there

were matenal foreseeable losses.

lil. There were no amounts required to be transferred to the Investor Education and Protection

fund by the Company.

For Rameshwar Rao and Co.,
Chartered Accous Z
FRN: 0108878

Partner
Membership No. 209546

Place : Hyderabad
Date : 22/05/2019

Page | 4




ANNEXURE A REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR REPORT OF EVEN
DATE TO THE MEMBERS OF M/s. SOLIX SOFTECH PRIVATE LIMITED

1.

(931

a) The Company is maintaining proper records showing full particulars including
quantitative details and situation of fixed assets.

b) The fixed assets of the Company have been physically verified by the management during
the year. According to the information furnished to us, discrepancies between book records
and physical inventory noticed during verification were not material and have been properly
dealt with in the books of account.

¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are held in
the name of the Company.

According to the information and explanation given to us, the management has conducted
physical verification of inventory at reasonable intervals during the year. Inventory in-transit
have been verified by the management with reference to the subsequent receipt of goods.
The discrepancics noticed on verification between the physical stock and book records were
not matetial in relation to the operations of the Company and have been propetly dealt with
in the books of account.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Act.
Accordingly, the repotting requirements of clause 3(ui) of the Order are not applicable to the
Company and not commented upon.

In our opinion and according to the information and explanations given to us, the Company
has not given any loans, made investments, issued guarantees and security in terms of Section
185 and 186 of the Act. Accordingly, the reporting requirements of clause 3(iv) of the Order
are not applicable to the Company and not commented upomn.

In our opinion and according to information and explanations given to us, the Company has
fot accepted any deposits from the public within the meaning of sections 73 and 76 of the
Act and the rules framed there under.

The Central Government of India has not prescribed the maintenance of cost records under
section 148(1) of the Act for any of the products of the Company.

a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is regular in depositing the undisputed
statutory dues including income-tax and other material statutory dues as applicable with the
appropriate authorities,

b) According to the information and explanations given to us and the records of the
Company examined by us, thete were no dues of income tax, sales tax, wealth tax, service
tax, customs duty, excise duty and cess which have not been deposited on_account of any
dispute.




10.

11.

135

14.

15.

16.

In our opinion and according to the information and explanations given to us, the company
has not defaulted in repayment of loans or borrowings to banks and financial institutions.

In our opinion and according to the information and explanation given to us the Company
has not raised any term loans during the year.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India and according to the
information and explanations given to us, we have neither come across any instance of fraud
on ot by the Company, noticed or reported during the year, nor have we been informed of
such case by the management,

In Our Opinion and according to the Information and Lixplanation given to us, the
Company has paid managerial remuncration as per the provisions of Section 197 read with
Schedule V of Companies act 2013.

The Company is not a Nidhi Company; hence reporting is not applicable under clause (Xii)
of paragraph 3.

In our Opinion and according to the information and explanations given to us the
Company’s transaction with its related party are in compliance with section 177 and 188 of
companies act,2013.

During the year Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and hence reporting under clause (XiV) of
paragraph 3 of the order is not applicable. '

In our opinion and according to the explanations given to us, the Company has not entered
any Cash transactions with its Directors or persons Connected with him and hence reporting
under clause(XV) of paragraph 3 is not applicable.

[n our opinion and according to the explanations given to us, the Company is not required to
be registered under section 45-IA of the Reserve Bank of India Act,1934.

For Rameshwar Rao and Co.,

Chartered Accounta
FRN: 0108878

N
V Vasudeva Re

Partner

Mcmbcrshjp No. 209546

Place : Hyderabad
Date : 22/05/2019
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SOLIX SOFTECH PVT LTD
CIN: U72200TG2011PTC078231
Balance Sheet as at March 31, 2019

Particulars Notes | March 31, 2019 | March 31, 2018 | March 31, 2017
ASSETS
NON-CURRENT ASSETS
a) Property, plant and equipment 3 685,670 751,310 594,802
b) Intangible assets - T -
c) Deferred tax assets (net) 4 83,909 32,668 -
TOTAL NON-CURRENT ASSETS 763,579 783,978 594,802
CURRENT ASSETS
a) Financial assets
i) Trade receivables 6 11,276,066 9,479,385 7,954,701
ii) Cash and cash equivalents 7 8,013,889 6,608,296 6,534,478
b) Other current assets 1,008,143 359,430 989,512
TOTAL CURRENT ASSETS 20,298,098 16,447,111 15,478,691
TOTAL ASSETS 21,067,677 17,231,089 16,073,493
EQUITY AND LIABILITIES
EQUITY
a) Equity share capital 8 100,000 100,000 100,000
b) Other equity
i) Retained earnings 13,271,213 12,270,987 11,367,241
TOTAL EQUITY 13,371,213 12,370,987 11,467,241
LIABILITIES
NON-CURRENT LIABILITIES
a) Financial liabilities
i) Borrowings = : =
b) Provisions & = =
c) Other non-current liabilities - - -
d) Deferred Tax Liability 9 - - 15,243
TOTAL NON-CURRENT LIABILITIES - - 15,243
CURRENT LIABILITIES
a) Financial labilities
i) Borrowings 3 = -
ii) Trade payables - - -
-total outstanding dues of micro enterprises and
small enterprises E K i
-total outstanding dues of creditors other than 10
micro enterprises and small enterprises 306,705 245,650 112,376
b) Current maturities and other liabilities - - -
c) Other current liabilities 11 6,987,457 4,251,129 3,636,742
d) Income tax liabilities (net) 12 402,303 363,323 841,891
TOTAL CURRENT LIABILITIES 7,696,464 4,860,102 4,591,009
TOTAL EQUITY AND LIABILITIES 21,067,677 17,231,089 16,073,493
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For Rameshwar Rao 3
Chartered Accountas
ICAI ERN. 01 t-:':yi-{ &

Q\r%

P .S. Somayajulu
Director
DIN: 05221729

9
(V.Vasudeva Reddy)
Partner
M. No. 209546

Place : Hyderabad
Date : 22.05.2019

For and on behalf of the Board of Directors

et

V. Bhanu Prakash

Director
DIN: 05221738




SOLIX SOFTECH PVT LTD
CIN: U72200TG2011PTC078231
Statement of Profit and Loss for the year ended March 31, 2019

For the yearended| For the year ended

Purchase of traded goods
Changes in inventories of finished goods, work-in-progress and stock-in-trade -
Excise duty

Particul Note!
articuiae %% March 31, 2019 March 31, 2018
I. INCOME
Revenue from operations 13 83,539,730 67,040,344
Less: Excise Duty " -
Revenue from Operations (Net) 83,539,730 67,040,342
Other income 14 598,831 337,280
Total income (1) 84,138,561 67,377,624
II. EXPENSES
Cost of materials consumed = -

15 79,572,419 60,560,791

A (i) Items that will not be reclassified to profit or loss -
(ii) Income Tax relating to items that will not be reclassified to Profit or Loss - :
B. (i) Items that will be reclassified to profit or loss - -
(ii) Income Tax relating to items that will be reclassified to Profit or Loss - -
XIL Total Comprehensive Income for the Period (X+XI) 1,000,226
(Comprising Profit/(Loss) & Other Comprehensive Income for the period)

XIIL Earning per Equity Share(for continuing operations):
Basic 100.02
Diluted 100.02
XIV. Eaming per Equity Share(for discontinuing operations):
Basic -

Diluted

XV. Eaming per Equity Share(for continuing and discontinuing operations):
Basic 100.02

Diluted 100.02

Summary of significant accounting policies 22

Employee benefits expenses
Other expenses 16 2,799,827 4,963,764
Expenses 82,372,245 65,524,555
111, Eamings before I Tax, Depreciation and Amortisation (EBITDA) (I-IT) 1,766,316 1,853,069
Depreciation and amortisation ) 431,648 340,272
Finance costs 17 46,703 59,288
ML Profit before Exceptional Items and Tax 1,287,964 1,453,509
Exceptional Items i m
IV Profit before Tax 1,287,964 1,453,509
V. Tax expense 18
Current tax 338,980 597,674
Deferred tax (51,241) (47,911)
Income tax expense 287,738 549,763
VL Profit for the year from Continuing Operations (IV-V) 1,000,226 903,746
VIL Profit/Loss for the year from Discontinued Operations 1] i
VIIL Tax expense of Discontinued Operations o i
IX. Profit/Loss for the year from Discontinued Operations after Tax - -
X. ProfitfLoss for the Year (VI+IX) 1,000,226 903,746
XI. Other Comprehensive Income

903,746

90.37
90.37

90.37
90.37

The accompanying notes are an integral part of the financial statemenls.
As per our report of even date

For and on behalf of the Board of Directors

Chartered Accoun

ICAI FRN. 01088 / @k
S _ “ Vihowe

(V.Vasudeva Reddy P 5. Somayajulu

Partner Director

M.No. 209546 s DIN :05221729

Place : Hyderabad
Date : 22.05.2019




SOLIX SOFTECH PVT LTD
CIN: U72200TG2011PTC078231
Statement of Cash Flows for the year ended March 31, 2019

Particulars

For the year ended
March 31, 2019

For the year ended
March 31, 2018

Frofit before tax

Cash Flows from operating activities

Adjustments for :

Depreciation of property, plant and equipment

Amortisation of intangible assets

Loss on sale of fixed assets (net)

Finance income

Interest expense

Share based payment expense

Net loss/ (gain) on foreign exchange fluctuations (unrealised)
Deffered tax

Provisions no longer required written back

Allowance for/ (Reversal of) bad and doubtful advance and debts
Profit on sale of investment

Provision for insurance claim receivable

Gratuity and compensated absences

Operating profit before working capital changes

Movement in working capital:

Increase in inventories

(Increase)/ decrease in trade receivables

(Increase)/ decrease in other current Assets

Increase in long term loans and advances

(Increase)/ Decrease in short term loans and advances
{Increase)/ decrease in financial and non-financial assets
Increase in trade pavables

Increase in other current liabilities

Increase/ (decrease) in financial, non-financial liabilities and provisions
Cash generated from operations

Income tax paid

Net cash flows from operating activities (A)

Cash flows used in investing activities

Purchase of property, plant and equipment, including intangible assets,
capital work in progress and capital advances

Proceeds from sale of property, plant and equipment

Movement in other bank balances

Investment in subsidiaries

Acquisition of Business combinations (refer note no. 42)

Interest received

Net cash flows used in investing activities (B)

Net cash flows from financing activities

Proceeds from exercise of employee stock options
Repayment of long - term borrowings

Proceeds from long - term borrowings

Proceeds from Short - term borrowings (net)
Dividend paid

Tax on dividend

Interest paid

Net cash flows from/(used in) financing activities (C)

Net increase/ (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the year end
Components of cash and cash equivalents:
Cash on hand
Balances with banks
On current accounts
Total cash and cash equivalents

1,287,964

1,453,509

( 1,?96,68‘1_ )
(648,713)

61,055
2,736,328

(1,524,684)
630,076

(112,376)
860,036

2,071,601
{300,000

1,646,833
(1,076,242)

1,771,601

570,591

(366,008)

(496,779)

(49&,7?9_)

1,405,593
6,608,294

73,812
6,534,478

8,013 887

6,608,290

17,189
7,996,699

26,758
6,581,532

8,013,887

6,608,290

The accompanying notes are an integral part of the financial statements.
As per our report of even date

Place: Hyderabad
Date: 22.05.2019

For and on behalf of the Board of Directors

e e

P. 5. Somayajulu V. Bhanu Pr
Director Director
DIN: 05221729 DIN: 05221738




Stat

t of Changes in Equity for the year

SOLIX SOFTECH PVT LTD
CIN: U72200TG2011PTC078231

ded March 31, 2019

1

=

Equity share capital

Equity shares of Rs.10 each, fully paid up

No.

As at March 31, 2017

10,000

100,000

Issued during the year

As at March 31, 2018

10,000

100,000

Issued during the year

As at March 31, 2019

10,000

100,000

Other equity

Reserves and surplus

Other comprehensive income

Particulars

Capital reserve

Securities Share based
Premium payments
reserve

Retained
Earnings

Effective
portion of cash
flow hedge

Re-measurement
gains or losses on
employee
defined benefit
plans

Total

As at March 31, 2017

Profit for the year

Expense arising from equity-settled share-based payment
transactions

Transferred from stock options outstanding

Final dividend on equity shares (refer note no. 12)

Tax on final dividend on equity shares (refer note no. 12)
Remeasurement on net defined benefit benefit liability, net
of tax (refer note no. 24)

11,367,241
903,746

As at March 31, 2018

12,270,987

11,367,241
903,746

12,270,987

Profit for the vear

Expense arising from equity-settled share-based payment
transactions

Transferred from stock options outstanding

Final dividend on equity shares(refer note no. 12)

Tax on final dividend on equity shares(refer note no. 12)
Eftective porhion of changes in tair value of cash tiow hedges, net

of tax (refer note no, 24)
Kemeasurement on net delined benent benent habilty, net of tax

(refer note no. 24)

1,000,226

1,000,226

As at March 31, 2019

13,271,213

13,271,213

The accompanying notes are an integral part of the financial statements.
As per our report of even date

Chartered Acco i
ICAIFRN. 01088 ‘

Partner Director

M.No. 209546

Place : Hyderabad
Date : 22.05,2019

DIN: 05221729

For and on behalf of the Board of Directors

< o2

P. 5. Somayajulu

V. Bhanu Prakash
Director
DIN: 05221738




Notes to the Financial Statements for the year ended on March 31, 2019

1. GENERAL INFORMATION

a) Company Over View

Solix Softech Private Limited (‘SSPL') is a Private Limited company incorporated and
Domiciled in India, having its registered office at Hyderabad, Telangana, India.

These financial statements are authorised by the Board of Directors for issue in
accordance with their resolution dated 22nd May 2019.

b) Compliance with Indian Accounting Standards

i). The financial statements are prepared in accordance with Indian Accounting
Standards (Ind AS) as notified under Section 133 of the Companies Act, 2013 (the
Act) read with Companies (Indian Accounting Standard) Rules 2015. The
company has uniformly applied all the applicable Accounting policies during
the periods presented.

¢) Overall Considerations
The financial statements have been prepared using significant accounting
policies that are in effect as at March 31, 2019 as presented in detail hereunder.

d) Reporting Currency
The Financial statements are presented in Indian Rupees which is also the
functional and presentation currency of the company and all amounts are

rounded off to nearest rupee

2. Significant Accounting Policies and other disclosures

() System of Accounting

These Financial Statements have been prepared in accordance with the generally
accepted accounting principles in India under the historical cost convention on
accrual basis. These Financial Statements have been prepared to comply in all
material aspects with the accounting standards notified under the Companies Act,
2013 (‘the Act"). The company has prepared the financial statements in accordance
with the Schedule III notified under the Companies Act, 2013.

All Assets and Liabilities have been classified as current or non-current, as the case
may be, as per the Company’s normal operative cycle and other criteria set out in the
Schedule III of the Companies Act, 2013. Since the Company is in the business of
providing a broad range of Information Technology Products and Services,
Company has determined its operative cycle as 12 months for the purpose of cur
and noncurrent classification of Assets ami I_mblhhes




The preparation of the financial statements requires the use of estimates and
assumptions that affect the reported amount of assets and liabilities as at the Balance
Sheet date, reported amounts of revenues and expenses during the year and
disclosure of contingent liabilities as at that date in accordance to the generally
accepted principles. The estimates and the assumptions used in these financial
statements are purely based upon the management’s evaluation of relevant facts and
circumstances as of the date of the financial statements.

(ii) Property, plant and equipment:
Tangible Assets are stated at acquisition cost, net of accumulated depreciation along
with accumulated impairment losses. Cost comprises of the purchase price and other
attributable indirect expenses including cost of borrowings till the date of
capitalization. In the case of assets involving material investment and substantial lead
time for their set up, those assets are valued at cost including inward freight,

expenses, taxes and duties etc, as applicable.

Subsequent expenditures related to an item of fixed asset are added to its book value
only if they increase the future benefits from the existing asset beyond items
previously assessed standard of performance. Gains or Losses arising from the
retirement or disposal of fixed assets which are carried at cost, are recognized in the
Statement of Profit and Loss.

Depreciation is provided in accordance with Schedule II prescribed under Sub Section
2 of Section 123 of Companies Act, 2013 on the basis of useful life of the respective
assets. Depreciation on additions/deletions during the year is being provided for, on
a prorate basis with reference to the month in which such asset is added or deleted,

as the case may be.

(iii) Intangible Assets
Intangible Assets are stated at acquisition cost, net of accumulated amortization and
accumulated impairment losses, if any. Intangible assets are amortized on a straight
line basis over their estimated period based on the decision of the management. The
amortization period and the amortization method are reviewed by the management
at each financial year end. If the expected period of usage is significantly different
from the previous estimates, the amortization period is changed accordingly based

on the management decision.

Gains or losses arising from the retirement or disposal of an intangible asset are
determined as the difference between the net disposal proceeds and the carrying
amount of the asset and recognized as income or expense as the case may be, in the
Statement of Profit and Loss. Intangible Assets ie., Computer Software and
Capitalized Software are amorﬁzed:ﬁi}fcfg arperiod of 6 years. /_’;Fl{;




(iv) Trade Receivables
Trade receivables are stated at the recoverable values. Assessment is made on a

periodical basis to assess the credit risk in respect of the credit extended to the
customers and adjustments are carried out where necessary and found expedient.
Provision, if any, made for the doubtful debts is charged to revenue.

(v) Borrowing Costs
General and specific borrowing costs directly attributable to the acquisition,

construction or production of qualifying assets, which assets are that necessarily take
a substantial period of time to get ready for their intended use of operation or sale,
are added to the cost of the respective assets. All other borrowing costs are recognized
as financial costs in Statement of Profit and Loss for the period in which they are

incurred.

(vi) Impairment of Assets
Assessment is done at each Balance Sheet date as to whether there is any indication
that an asset (tangible and intangible) may be impaired. Assets, which are impaired
by disuse or obsolescence, are segregated from the concerned asset category and
shown as deletions in the Fixed Assets (schedule) and appropriate provision, is made
for the difference between the net carrying cost, and the net realizable value in respect
of the dismissed or deleted assets.

(vii) Investments
Investments that are readily realizable and are intended to be held for not more than

one year from the date of such investments are classified as current investments. All
other investments are classified as long term investments. Current investments are
carried at cost or fair value, whichever is lower. Long-term investments are carried at
cost. However, suitable provision for diminution in value is made to recognize the
decline, other than temporary, in the value of the relevant investments, individually.

(viii) Sundry Debtors and Advances
Sundry Debtors and Advances are considered at the realizable value. Specific debts

and advances identified as irrecoverable and doubtful are written off or provided for
respectively and the same are suitably considered in the Statement of Profit and Loss

for the year.

(ix) Cash and Cash Equivalents
In the Financial Statements, cash and cash equivalents include cash in hand, cash at

banks and fixed deposits with banks.

(x) Foreign Currency Translation
Transactions effected during the year in foreign currency are recorded at the exchange
rate prevailing at the time of respective transactions. Assets and Liabilities related to
foreign currency transactions remaining unsettled at the year-end are translated at
contract rates, which are covered by foreign exchange contracts and at applicable
year-end rate in other cases. ains/losses, particularly in respect o
Commercial Debts realized by 9‘ i




relating to fixed assets, are considered appropriately in the Statement of Profit and
Loss. Gain/Loss on transaction of long-term liabilities incurred to acquire fixed assets
is treated as an adjustment to the carrying cost of the respective fixed assets.

(xi) Revenue Recognition
Revenue from Software development on Fixed - Price and fixed Time Frame contract,

where there is no uncertainty as to measurement or collectability, revenue
consideration is recognized as per the percentage of completion method.

(xii) Staff Benefits
Revenue from software development on fixed-price and fixed -time frame contract,

where there is no uncertainty as to measurement or collectability, revenue
consideration is recognized as per the percentage of completion method.

(a) Gratuity: The Company provides for gratuity, for covering eligible employees in
accordance with the applicable provisions of Payment of Gratuity Act, 1972. The
eligible employees are paid a lump sum amount at the time of retirement, death,
incapacitation or cessation of employment and the amount is computed on the basis
of respective employee’s last drawn salary and the tenure of employment with the
Company. The provision for the said liability is accordingly determined and
recognized as an expense in the Statement of Profit and Loss for the year. The
company does not participate in any other benefit plans.

The company has defined Contribution plan for the post- employment benefits
namely Provident Fund which is recognized by the Income Tax authorities. These
funds are administered through the Regional Provident Fund Commissioner and the
Company’s contribution to stste plans namely Employee State Insurance fund is

charged to revenue every year.

(xiii) Tax Expense
a) Current Tax: Tax expense for the period, comprising of current tax and deferred tax,
are included in the determination of the net profit or loss for the year. Provision for
Current tax is made for the amount expected to be paid in respect of the taxable
income for the year in accordance with the current tax laws.

b) Deferred Tax: Deferred tax is recognized on timing differences, being the difference
between taxable incomes and accounting income that originate in one period and is
capable of reversal in subsequent periods, subject to consideration of prudence.

¢) Minimum Alternative Tax: MAT credit is recognized as an asset only to the extent
based on a possible evidence that the company will pay normal income tax during
the specified period. Such asset is reviewed at each Balance Sheet date and the
carrying amount of the MAT credit asset is adjusted to the extent there is no longer
possible evidence to the effect that the Com ﬁ_lpany will pay normal income tax during

the specified year. Pt [
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(xiv) Provisions and Contingent Liabilities

a)

b)

Provisions: Provisions are recognized when there is a present obligation as a result of
a past event and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and there is a reliable estimate of the
amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present obligation at the Balance Sheet date and are
not discounted to its present value.

Contingent Liabilities: Contingent liabilities are disclosed when there is a possible
obligation arising from past events, the existence of which will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the company or a present obligation that arises from past events
where it is either not probable that an outflow of resources will be required to settle
or a reliable estimate of the amount cannot be made, is termed as a contingent liability.

(xv) Leases

Leases in which a significant portion of the risks and rewards of ownership are
retained by the lessor are classified as operative leases. The company's significant
leasing arrangements are in respect of operating leases of office premises. The leasing
arrangements are for a period ranging between one year to three years generally and
are either renewable or cancelable by mutual consent and on agreed terms. Payments
made under operating leases are charged in the Statement of Profit and Loss.

(xvi) Segment Reporting

The Company has considered business segment as the primary segment for
disclosure. The Company is engaged in software related Development services,
product and information technology enabled services considered as the only business
segment. Hence, reporting under the requirements of the said standards does not

arise.

(xviii) Earnings per Share

The earnings considered in ascertaining the company’s Earnings per share (EPS)
comprise the net profit / (loss) after tax. The number of shares used in computing
Basic EPS is the weighted average number of shares outstanding during the year. The
number of shares used in computing Diluted EPS comprises of weighted average
shares considered for deriving Basic EPS and also the weighted average number of
equity shares which could have been issued on the conversion of diluted potential
equity shares where applicable. Dilutive potential equity shares are deemed to have
been converted as of the beginning of the

later date.
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SOLIX SOFTECH PVT LTD
CIN: U72200TG2011PTC078231

Notes to Financial Statements for the year ended March 31, 2019

4 Deferred tax assets (Net)

Particulars March 31, 2019 March 31, 2018 March 31, 2017
Deferred tax liability
Income tax at the applicable rate on the difference between the
agprepgate book written down value and tax written down value of
property, plant and equipment i "
Income tax on deferred revenue on embedded leases - ~
(A) : -
Deferred tax asset
Income tax at the applicable rate on the difference between the
aggregate book written down value and tax written down value of
property, plant and equipment 83,909 32,668
(B) 83,909 32,668
Deferred tax assets /Laibility (Net) 83,909 32,668
For the year ended March 31, 2019:
5| Other assets
Current (unsecured, considered good unless otherwise stated)
Particulars March 31, 2019 March 31, 2018 March 31, 2017
Security deposits 1.000 A N
Advances recoverable in cash or kind 35,000 = =
Unamortised processing fee L : =
Prepayments 102,999 259,821 228,871
Balances with statutory /Government authorities 769,144 99,609 160,636
Unadjusted share issue expenses - £ -
Advance tax paid 100,000 = 600,000
Others = . i
Total 1,008,143 359,430 989,507
6 |Trade receivables
Particulars March 31, 2019 March 31, 2018 March 31, 2017
Unsecured
Considered good 11,276,066 9,479,385 7,954,701
Reveivable from related parties (refer note no. 33) . 5 )
Credit impaired 4 8 i
11,276,066 9,479,385 7,954,701
Less: Allowance for doubtful debts L o i
11,276,066 9,479,385 7,954,701
7|Cash and cash equivalents and other bank balances
Particualrs March 31, 2019 March 31, 2018 March 31, 2017
Cash and cash equivalents
Balances with banks 7,996,699 6,581,532 6,527,736
- On current accounts L 4 4
- On Dividend Accounts = o #
- Deposits with original maturity of less than three months 2 4 _
Cash on hand 17,189 26,762 6,742
8,013,887 6,608,294 6,534,478
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SOLIX SOFTECH PVT LTD
CIN: U72200TG2011PTC078231
Notes to Financial Statements for the year ended March 31, 2019
9 | Deferred Tax Liabililies (Net)
Particulars March 31, 2019 March 31, 2018 March 31, 207
Deferred Tax Liability
Income tax at the applicable rate on the difference between the aggregate book written down value - - 15,243
and tax written down value of property, plant and equipment
Income tax on deferred revenue on embedded leases - - ™
[ Total - - 15,243
10| Financial liabilities
Trade payables
Particualrs March 31, 2019 March 31, 2018 March 31, 2m7
Valued at amortised cost
- Total outstanding dues to creditors other than micro enterprises and small enterprises 306,705 245,630 112,376
- Outstanding dues to related parties - < .
306,705 245,650 112,376
- Total outstanding dues to micro enterprises and small enterprises - - -
Valued at fair value through profit ar lnss
- Qutstanding derivate contracts - 3 =
| Total 306,705 245,650} 112,376
Terms and conditions of the above financial liabilities:
Trade payables are non-interest bearing and are normally settled on 30-120 day terms.
11 | Other non-current and current liabilities
Particualrs March 31, 2019 March 31, 2018 March 31, 2017
A) Non-current g
Advances from customers & : u
B) Current
Advances from customers u 5
Statutory dues 986,778 774,613 534,944
Salaries and other pavables to employees 6,000,679 3.476,516 3,101,798
Total 987,457 4,251,129 3636742 |
12| Income tax assets/liabilities
Particualrs March 31, 2019 March 31, 2018 March 31, 2017
A) Income tax assets
Advance tax (net) 100,000 - 600,000
Tax paid under protest - - -
100,000 - 600,000
B) Income tax liabilities
Provision for taxes (net) 402,303 363,323 841,801
402,303 363,323 841,891




SOLIX SOFTECH PVT LTD
CIN: U72200TG2011PTC078231
Notes to Financial Statements for the year ended March 31, 2019

Particulars

For the year ended
March 31, 2019

For the year ended
March 31, 2018

13 | Revenue from operations
Sale of products
Income from sale of API, Intermediates and -
Formulations
Income from sale of traded goods - 83,539,730 67,040,344
Export of IT Services
(A) 83,539,730 67,040,344
Sale of services
Contract research services - S
(B) 5 -
Other operating revenue
Sale of scrap - -
Export and other incentives* * oy
Others - -
© - -
Revenue from operations (A+B+C) 83,539,730 67,040,344
14 | Other income
3 For the year ended For the year ended
Fatioulas March 31, 2019 March 31, 2018
Net gain on foreign exchange fluctuations 589,570 -
Lease rental income - -
Miscellaneous income 9,261 337,280
Total 598,831 337,280
15 | Employee benefits expenses
] For the year ended For the year ended
Farkentons March 31, 2019 March 31, 2018
Salaries, allowances and wages 79,328,863 60,093,843
Contribution to provident fund and other funds - -
Gratuity expense - =
Share based payment expense - I
Managerial remuneration - =
Recruitment and training R ¢ -
Staff welfare expenses 243,556 466,948
Total 79,572,419 60,560,791




16 | Other expenses
: For the year ended For the year ended
Fatoulan March 31, 2019 March 31, 2018
Conversion charges 17,484 12,583
Power and fuel 502,531 171,240
Repairs and maintenance :

Others 10,8297 18,200
Rent 195,000 180,000
Rates and taxes 13,1537 13,960
Office maintenance 17,744 82,643
Printing and stationery 31,331 | 3,045
Consultancy and other professional charges 116,000 137,300

-Audit fee 30,000 24,600
Travelling and conveyance = 1,027,616
Domestic Travel Expences 152,818 -
Overseas Travel Expences 719,562 | ~ -
Communication expenses 836,211 779,971
Net loss on foreign exchange fluctuations - 799,893
Business promotion and advertisement 17,150 96,237
Water Charges 5,835 8,820
Seminar Expenses (40,000) 1,374,873
Interest on TDS 180 94,900
Interest on GST 24,562 -
GST Late Filing Fee 8,390 -
ROC Expenses 1,140 | 600
PF Admin Charges 139,907/ 137,283

Total 2,799,827 4,963,764
17 | Finance costs
Bl gy For the year ended For the year ended
March 31, 2019 March 31, 2018
Interest

- on term loans - >

- on working capital loans - =

- on others - -
Total interest expense - _ -
Bank charges 46,703 1 59,288
Exchange differences to the extent - -

considered as an adjustment to finance
costs
Total 46,703 59,288
18 | Taxes
(a){ Income tax expense:
The major components of income tax expenses for the year ended March 31, 2019 and for the year ended
March 31, 2018 are:
(i) Statement of Profit and Loss
! For the year ended For the year ended
i March 31, 2019 March 31, 2018
Current tax 338,980 597,674
Adjustment of tax relating to carlier yoa¥: 77 - S
|leterred tay credit AN T NN (1,741) (47,911)
Adjustment of deferred tax relating/f& garlier years \\;:3\\ - A BARN
Total income tax expense recogniped in = E ’.-_;.':'ff,;f*w NG
Statement of Profit and Loss A g N . ! 287,738 ”u‘j’ 1 cr.ﬁti@j( D
AN XN A ] ==




19(A). Related Party Disclosures:
As per Accounting Standard on “Related Party Disclosures” (AS-18) issued by the

Institute of Chartered Accountants of India, the related parties of the Company are as
follows:

List of Related Parties
Name of the Related Party Relationship
1. M/s. Solix Technologies Inc., USA Holding Company
2. Mr. Bhanu Prakash Valiveti Director
3. Mr. P.S. Somayajulu Director
19(B). Transactions with Related Parties:
(Amount in Rs.)
Name of the Related | Nature of | As on 31t March, | As on 315t March,
Party Transaction | 2019 2018
M/s. Solix Technologies | Sale of 78,436,818 67,040,344
Inc., USA Services

19(C). Details of amounts due to/due from and maximum amounts due from

Subsidiaries for the year ended 315t March, 2019.
The Company doesn’t have any subsidiaries, hence the disclosure is not applicable.

20. Transactions with Key Managerial Personnel
Section 197 Of the Companies Act, 2013 is not applicable to this Company. However,
the Company has paying remuneration to it Directors and below is the details of

payment.

Particulars As on 31st March, 2019 | As on 31st March, 2018

2. Mr. Bhanu Prakash 2,727,654 Nil
Valiveti

3. Mr. P.S. Somayajulu 2,965,194 2,561,726

21. Exceptional and Extraordinary Items
There were no exceptional and extraordinary items at the Balance Sheet date.

22. Other Disclosures.

For the year For the year

Particulars ended 31 March |ended
2019 31 March 2018
Earnings in Foreign Currency 78,436,818 6,70,40,344
Expenditure in Foreign Currency Nil i

L
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a) Earnings per share

For the year For the yea?‘
ended 31 March |ended

Portpis 2019 31 March
2018
Net Profit/ (loss) after Taxation 1,000,226 903,746
Weighted average number of equity shares
outstanding during the year A e
Earnings per share of par value Rs.10 - Basic &
Diluted 100.02 90.37

b) Segment Reporting

The Company has considered business segment as the primary segment for
disclosure. The Company is engaged in software related Development services,
product and information technology enabled services considered as the only business
segment. Hence, reporting under the requirements of the said standards does not

arise

¢) Taxation
Current tax is reckoned based on the current year’s income and tax payable in

accordance with the prevailing tax laws.

In accordance with Accounting Standard 22 on Accounting for Taxes on Income, the
Company has computed Deferred Tax Asset amounting to Rs. 83,909/~ (Previous
Year - Deferred Tax Asset Rs. 32,668/-) on account of timing difference in relation to

depreciation as per books vis.a.vis Tax Laws.

d) Dues to Micro and Small Enterprises
The information required to be disclosed under the Micro, Small and Medium

Enterprises Development Act, 2006 has been determined to the extent such parties
have been identified on the basis of information available with the company. There
are no over dues to parties on account of principal amount and / or interest and
accordingly no additional disclosures have been made.




e) Leases

Operating Lease: The Company has operating lease for office premises. These lease
arrangements operate for a period 11 months. The said leases are renewable for
further period on mutually agreeable terms and also includes escalation Clause.

For the year For the year

ended ended
Particulars
31 March 2019 (31 ~ March
2018

With respect to Operating leases, lease 195,000 180,000
payments recognized in the Statement of
Profit and Loss for the year

Finance Lease: The Company has no finance leases.

f. Previous Year Figures
Previous year figures have been regrouped wherever necessary.

For Rameshwar Rao & Co., For and on behalf of the Board of Directors

;
7o
NG

X V. Bhanu Prakash /
Partner ' Director
M.No. 209456 DIN. 05221738 DIN: 05221729

Place: Hyderabad
Date: 22.05.2019.




