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INDEPENDENT AUDITOR’S REPORT

To the Members of SELEMENT HOMES PRIVATE LIMITED
Report on the Audit of the Fi‘nancial Statements

Opinion

We have audited the financial statements of SELEMENT HOMES PRIVATE LIMITED (“the Company”), which
comptise the balance sheet as at 31 March 2024, and the statement of Profit and Loss, including the Statement of
Other Comprehensive Income, the statement of cash flows and the statement of changes in equity for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In out opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information requited by the Companies Act, 2013 in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2024, and its loss, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of financial statements in accordance with the Standards on Auditing (SAs), as specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further desctibed
in the Auditor’s Responsibilities for the Audit of the Financial statements section of our report. We are independent of the
Company in accordance with the Code gf Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act, and the Rules there under, and we have fulfilled outr other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
Statutory reports, corporate govetnance reports and Boards Report included in the annual report but does not

include the financial statements and our auditot’s report thereon, which we obtain prior to the date of auditor’s
report.

Our opinion on the financial statements does not cover the other information and we do not and will not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to- read the other information
identified above and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

it, based on the work we have performed, we conclude that there is a malerial misstatemenl of this other
information, we are required to report that fact. We have nothing to report in this regard.




Responsibilities of Management and Those Chatged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Financial statements that give a true and fair view of the -
financial position, financial performance including other comprehensive income, cash flows and changes in the
equity of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards(Ind AS) specified under section 133 of the Act tead with the companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Financial statements
that give a true and fair view and are free from material misstatement, whethet due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, mattets related to going concetn and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Boatd of Directors ate also responsible for overseeing the company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or etror, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can atise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and mmntam professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud ot
error, design and perform audit procedures responsive to those tisks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from etrot, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, ot the override of internal control.

o Obtain an understanding of internal control relevant to the audit in otder to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

¢ Concludc on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a matetial uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concetn. If we conclude that a
rnatenal uncerta.mty exists, we are requited to draw attention in our auditot’s report to the related
osutes in the financial statements or, if such disclosutes ate inadequate, to modify our opinion. Our
O. ((
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conclusions ate based on the audit evidence obtained up to the date of our auditor’s report. Howevert,
future events or conditions may cause the Company to cease to continue as a going concer.

e FEvaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the undetlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those chatged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and whete applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that wete of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We desctibe these matters in our auditot’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare citcumstances, we determine that a matter should not be communicated in our

report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication. '

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditot’s Report) Order, 2020 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b) In our opinion, propet books of account as required by law have been kept by the Company so far as it
appears from our examination of those books

¢) The Balance Sheet, the Statement of Profit and Loss (Including other comprehensive income), Statement of

Changes in Equity and the Cash Flow Statement dealt with by this Report are in agreement with the books
of account

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 31 March, 2023 taken on
recotd by the Board of Directots, none of the directors is disqualified as on 31 March, 2023 from being
appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
according to the explanations given to us:




1v.

vi.

The Company has disclosed the impact of pending litigations on its financial position in its
financial statements wherever applicable.

The Company did not have any long-tetm contracts including derivative contracts for which there
were any material foreseeable losses.

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
soutces or kind of funds) by the company to or in any other person or entity, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that
the Intermediaries shall, whether, directly or indirectly lend or invest in other person or entity
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaties™) or
provide any guarantee, secutity or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds have
been received by the company from any person or entity, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing ot otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other person ot entity identified in any manner
whatsoever by or on behalf of the Funding Parties (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaties; and

c) Based on the audit procedures that wete considered reasonable and approptiate in the
circumstances, nothing has come to out notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

No dividend has been declared or paid duting the year by the Company

The reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 is applicable
from 1 April 2023. Based on our examination which included test checks the Company has used
accounting software for maintaining its books of account, which have a feature of recording audit
trail (edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the respective software, Further, for the petiods where audit trail (edit log) facility was
enabled and operated throughout the year for the respective accounting software, we did not come
across any instance of the audit trail feature being tampered with.

3. The Company did not pay any remuneration to its directors during the current year

For PRSV & Co. LLP
Chartered Accountants
Firm’s Registration No. 5200016

Partner

LA

Y. Venkateswarlu

Membership No. 222068

Place: Hyderabad
Date: May 29, 2024

UDIN: 24222068BKAVRD8362



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Refetred to in paragraph 1(f) under Report on Other Legal and Regulatory Requirements’ section of our report
to the Members of SELEMENT HOMES PRIVATE LIMITED of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub- section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SELEMENT HOMES PRIVATE
LIMITED (“the Company”) as of 31 March 2024 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is tesponsible for establishing and maintaining internal financial controls
based on the intetnal control over financial reporting criteria established by the Company considering the essential
components of internal conttol stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Charteted Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuting the ordetly and efficient conduct of its business, the safeguarding of its assets, the prevention and
detection of frauds and etrors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility -

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing presctibed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves petforming procedures to obtain audit evidence about the adequacy of the internal financial
conttols system ovet financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selécted depend on the auditor’s

judgement, including the assessment of the tisks of matetial misstatement of the financial statements, whether due
to fraud or etror.

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assutrance regarding the reliability of financial reporting and the prepatation of financial statements for cxternal

purposes in accordance with generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;



(2) Provide reasonable assurance that transactions ate recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the

company are being made only in accordance with authotizations of management and directors of the company;
and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal {inancial controls over financial reporting, including the possibility
of collusion or impropet management ovetride of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the tisk that the internal financial control over financial reporting may

become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our infotmation and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31 March, 2024, based on the internal
control over financial reporting ctiteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chattered Accountants of India.

For PRSV & Co. LLP
Chattered Accountants
Firm Registration No: S200016

AR

Y. Venkateswarlu
Partner
Membership No: 222068

Place: Hyderabad
Date: May 29, 2024

UDIN: 24222068BKAVRID8362



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referted to in paragraph 2 under ‘Report on Other Legal and Regulatory Requitements’ section of our
teport to the Members of SELEMENT HOMES PRIVATE LIMITED of even date)

i.

il.

iii.

iv.

vi.

vii.

(a) The company has no Property, Plant and Equipment as on 31 March 2024 and accordingly the
tequirement to teport under clause 3(i)(2) of the Order is not applicable to the Company.

(1) The company has no Propetty, Plant and Lquipment as on 31 March 2024 and accordingly the
tequitement to report under clause 3(i)(b) of the Order is not applicable to the Company.

(c) According to the information and explanations given to us and on the basis of our examination of the

records of the Company, There were no immovable properties held by the company as on 31 March
2024.

(d) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not revalued its Propetty, plant and equipment (including
Right-of-use assets) ot Intangible assets or both during the year.

(e) According to the information and explanations given to us and on the basis of our examination of the
tecotds of the Company, there are no proceedings initiated or. pending against the Company for holding

any benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

(a) The company has no inventory as on 31.03.2024 and therefore, the provisions of the clause 3 (ii)(a) of
the Order are not applicable to the Company.

(b) The company has not been sanctioned any working capital limits in excess of five crore rupees, in
aggregate, from banks or financial institutions on the basis of security of current assets and therefore, the
provisions of the clause 3 (i)(b) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not made investments in,
provided any guarantee or secutity ot granted any loans or advances in the nature of loans, secured ot
unsecured to companies, firms, limited liability partnerships ot other parties covered in the register
maintained under section 189 of the Companies Act, 2013, Accordingly, the provisions of clause 3 (ii)
(b), (c) and (d) are not applicable to the Company '

In our opinion and according to the information and explanations given to us, the Company has not
advanced loans to director/ to a Company in which the Director is interested to which provisions of
section 185 of the Companies Act, 2013 apply. In our opinion and according to the information and
explanations given to us, the Company has not made investments and given guarantees/provided
security and therefore, the provisions of the clause 3 (iv) of the Order ate not applicable to the Company.

The Company has not accepted deposits during the year within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Therefore, the provisions of
the clause 3 (v) of the Order are not applicable to the Company.

The maintenance of cost records has not been specified by the Central Government under section
148(1) of thc Companics Act, 2013 for the busineas activities carried out by the Company. Thus,
reporting undet clause 3(vi) of the order is not applicable to the Company.

(2) The Company is regular in depositing with approptiate authotities, undisputed statutory dues to the
extent applicable. Since the company is not yet commenced the operations all other statutory ducs arc
not applicable to the company.




viil.

iX.

Xi.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident fund, Employees’ State Insurance, Income Tax, Sales Tax, Setvice Tax, Value
Added Tax, Goods and Service Tax, Customs Duty, Excise Duty, Cess and other material statutory dues

were outstanding at the year end, for a petiod of more than six months from the day they became
payable.

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, thete are no such transactions which are not recorded in the books of account

have been surrendered or disclosed as income duting the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

In our Opinion and according to the information and explanations given by the management, the
company has not obtained loans ot borrowings from banks or government and therefore the provisions
of the clause 3(ix) of the otder are not applicable to the company.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank or financial
institution ot government or government authority.

(<) According to the information and explanations given to us by the management, the Company has not
obtained any term loans. Accordingly, clause 3(ix)(c) of the Order is not applicable.

(d) According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we trepott that no funds have been raised on short-term basis by the
Company. Accordingly, clause 3(ix)(d) of the Order is not applicable.

(e) According to the information and explanations given to us and on an overall examination of the
financial statements of the Company, we repott that the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiaries as defined under the
Companies Act, 2013. Accordingly, clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans duting the year on the pledge of securities held in its

subsidiaries as defined under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order is not
applicable.

(a) According to information and explanation given by management, the Company has not raised any
moneys by way of initial public offer/further public offer/ debt instruments and hence reporting under
clause 3(x)(a) of the Order is not applicable to the Company.

(b) The company has not made any preferential allotment or private placement of shares ot convertible
debentures (fully, partially or optionally convertible) duting the year instruments and hence tepotting
undet clause 3(x)(b) of the Otder 13 not applicable to the Company.

(2) Based upon the audit procedures petformed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we
report that no fraud by the Company ot no material fraud on the Company by its officers or employees
as been noticed or reported during the year.



Xil.

X1il.

Xiv.

XV.

XVi.

XVil.

Xviii.

Xix.

(b) No teport under sub-section (12) of section 143 of the Companies Act has been filed by the auditors
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

(c) There are no whistle-blower complaints received by the company during the year.

The Company is not a Nidhi Company and hence reporting under clause 3 (xif) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

The company has no internal audit system as the company has not commenced its operations and
hence reporting under clause 3(xiv)(a) and (b) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its Directors ot persons connected to its

directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934 as the Company is not engaged in the business of financing and the company is not a core
investment Company (CIC) as defined in the regulations made by the Reserve Bank of India.
Accordingly, the ptovisions of the clause 3(xvi)(a), (b), (c) and (d) of the Otder are not applicable to the
Company.

The company has incurred cash losses in the financial year 2023-24 amounting to Rs. 64,782
(Accumulated losses as on 31 March 2024 Rs.2,55,629/-.) and in the immediately preceding financial year
2022-23 amounting to Rs.1,03,440/- (Accumulated losses as on 31 March 2023 Rs.1,90,850/-.)

There has been no resignation of the statutory auditors during the year. Hence, the provisions of the
clause 3(xviii) of the Otder are not applicable to the Company.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, the auditor’s
knowledge of the Board of Directors and management plans, the auditor is of the opinion that no
material uncertainty exists as on the date of the audit report that company is capable of meeting its

liabilities existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date.

The company has no obligation towatds Corporate Social Responsibility and hence provisions of the
clause xx(a) and (b) of the Otrder are not applicable to the Company.




xxi. The Company is not required to prepare consolidated financial statements and hence provisions of the
clause xxi of the Otrder are not applicable to the Company.

For PRSV & Co. LLP
Chartered Accountants
‘irm Registration No: S200016

enkateswarlu
Parther
Membership No: 222068

Place: Hyderabad
Date: May 29, 2024

UDIN: 24222068BKAVRD8362



5Element Homes Private Limited

12-13-522, Lane No.13, Street No.14, Tarnaka, Secunderabad - 17
Balance Sheet as at 31st March 2024
(All amounts are in Thousands, unless otherwise stated)

Particulars Note As at As at 4’
31st March, 2024 | 31st March, 2023
ASSETS
1. NON-CURRENT ASSETS
a) Property, plant and equipment
b) Intangible assets 3 2.64 10.47
Total Non-Current Assets 2.64 10.47
2. CURRENT ASSETS
a) Financial asset
(i) Cash and Cash equivalents 4 578.13 562.26
b) Other current assets 5 5.98
Total Current assets 578.13 568.24
TOTAL ASSETS 580.76 578.71
EQUITY AND LIABILITIES
EQUITY
a) Equity Share Capital 6 100.00 100.00
b) Other Equity 7 (255.63) (190.85)
Total Equity (155.63) (90.85)
2. CURRENT LIABILITIES
a) Financial Liabilities
(i) Short Term Borrowings 8 655.00 605.00
(i) Trade Payables 9
(a) Total outstanding dues of micro
enterprises and small enterprises
(b) Total outstanding dues of 81.41 64.56
creditors other than (ii) (a) above
Total Current Liabilities 736.41 669.56
TOTAL EQUITY AND LIABILITIES 580.76 578.71

Notes 1 to 26 form part of Financial Statements

As per our report of even date

For PRSV & Co. LLP

Chartered Accountants

ICAl Firm Registration Number: S2000

N

Y.Venkateswarlu

Partner

Membership No. 222068
UDIN. 24222068BKAVRD8362

Place: Secunderabad
Date: 29.05.2024

For and behalf of the Board

P.S. Somayajulu
Director
DIN. 05221729

/l'/‘)to(’w/vi L

Geetanjali Toopran
Director
DIN. 01498741




5Element Homes Private Limited
12-13-522, Lane No.13, Street No.14, Tarnaka, Secunderabad - 17
Statement of Profit and Loss for the year ended 31st March 2024
(All amounts are in Thousands, unless otherwise stated)

Year Ended
Particulars Note [31st March 2024 [31st March 2023
I. Revenue from operations :
[l. Other Income . -
Il TOTAL REVENUE (I+11) = -
V. Expenses
Depreciation and amortization expenses 3 7.83 7.83
Other expenses 10 56.95 95.61
TOTAL EXPENSES (IV) 64.78 103.44
V. PROFIT /(LOSS) BEFORE TAX (64.78) (103.44)
V1. TAX EXPENSE
1. Current tax (including Earlier year provisions written back) =
2. Deferred tax 5 -
VII. PROFIT /(LOSS) FOR THE PERIOD (V-VI) (64.78) (103.44)
VIll. Other Comprehensive Income
A. (i) Items that will not be reclassified to profit or loss
(i1} Income Tax relating to items that will not be reclassified to
profit or loss -
B. (i) Items that will be reclassified to profit or loss
(1) Income 1ax relating to 1items that will be reclassitied to
profit or loss - -
IX. Total Comprhensive Income for the period (VII+VIil) (64.78) (103.44)
X.Earnings per equity share
Basic (6.48) (10.34)
Diluted (6.48) (10.34)

Notes 1 to 26 form part of Financial Statements

As per our report of even date attached

For PRSV & Co. LLP For and behalf of the Board
Chartered Accountants %
ICAIl Firm Registration Mumber: $200016 A

P.S. Somayajulu
Director
DIN. 05221729

\\/LV\

Y.Venkpteswarlu

Partner

Membership No.222068
UDIN. 24222068BKAVRD8362

T heetanil ([
HEas Biak; (i~
Geetanjali Toopran
Place: Secunderabad Director

Date: 29.05.2024 DIN. 01498741




5Element Homes Private Limited

Cash Flow Statement for the year ending March 31, 2024
(All amounts are in Thousands, unless otherwise stated)

Particulars 31st March 2024 |[31st March 2023 |

A) Cash Flows from Operating Activities
Profit before Tax (64.78) (103.44)
Adjustment to reconcile loss before tax to net cash flows - =
Depreciation and amortization expense 7.83 7.83
Interest income = -
Finance cost - -
Operating cashflow before working capital changes (56.95) (95.61)
Movements in working capital:
(Increase)/Decrease in Short Term Loans & Advances -
(Increase)/Decrease in Current Assets 5.98 (5.98)
(Increase)/Decrease in Trade Receivable - -
Increase/ (Decrease) in Trade Payables 66.85 626.91
Increase/{Decrease) in Short Term Provisions
Increase/(Decrease) in Other Current Liabilities E -
Cash generated from operations 15.88 525.33

Income tax paid (net) E -
Net Cash from Operating Activities (A) 15.88 525.33
B) Cash Flows from/(used in) Investlng Activities

Purchase of New Equipment
Net Cash from/(used in) Investing Activities (B) = -
C) Cash Flows from from/(used in) Financing Activities
Interst Paid

Net Cash from/(used in) Financing Activities (C) 5 -
Net increase/(decrease) in cash and cash equivalents (A+B+C) 15.88 525.33
Cash and Cash Equivalents at the Begining of the Year 562.27 36.94
Cash and Cash Equivalents at the End of the Year 578.13 562.27
Components of cash and cash equivalents
Cash on hand 516.95 516.95
Balances with schedule banks:
- In current accounts 61.18 45.31
- Deposits with original maturity less than 3 months - &
Total cash and cash equivalents 578.13 562.26

As per our report of even date attached

For PRSVY & Co. LLP.,
Chartered Accountants
ICAI FRN : $200016

s "\/UJ\

Y.Venkateswarlu

Partner

Membership No. 222068
UDIN. 24222068BKAVRD8362

Place: Secunderabad
Date: 29.05.2024

for and behalf of the Board

P.S. Somayajulu
Director
DIN. 05221729

Geetanjali Toopran

Director
DIN. 01498741




5Element Homes Private Limited
statement of Changes in Equity for the year ended March 31, 2024
(Alt amounts are in Thousands, unless otherwise stated)

Current Reporting Period as on 31st March, 2024

Restated
balance at Changes in
Changes in Equity the equity share
beginni B
Particulars| Balance at the beginning of the current reporting period Share Capital due to eginning capital LA .m_.a e
N X of the . current reporting period
prior period errors during the
current
q current year
reporting
period
Total 100.00 - 100.00 . 100.00
Previous Reparting Period as on 31st March, 2023
Restated
bal
ancelor Changes in
Changes in Equity bl equity share
begi
Particulars | Balance at the beginning of the previous reporting period Share Capital due to eginning capital mm_m._.. EIELGS w:a o w:@
3 of the . previous reporting period
prior period errors during the
prgylous revious year
reporting p ¥
period
Total 100.00 = 100.00 3 100.00
2. Other Equity
Particulars Total
Securities Retained Re-measurement gains or
Premium Earnings losses on employee defined
benefit plans
As at March 31, 2022 # (87.42) - (87.42)
Profit for tke year - (103.44) (103.44)
Remeasurement on net defined benefit liability, net of tax - - 2 3
As at March 31, 2023 - (190.86) - (190.86)
Profit for the year = (64.78) (64.78)
Remeasurement on net defined benefit liability, net of tax - - = =
As at March 31, 2024 - (255.64) - (255.64)
As per our report of even date
For and behalf of the Board

For PRSY & Co. LtP
Chartered Accountants
|CAl Firm Registration Number

-~

Y.Venkiteswarlu

Partner

Membership No. 222068
UDIN. 24222068BKAVRD8362

00016

N e

Place: Secunderabad
Date: 29.05.2024

P.S. Somayajulu
Director
DIN. 05221729

A.Jovﬂrinp» \
Geetanjali Toopran

Director
DIN. 01498741
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5Element Homes Private Limited
Notes to the Financial Statements
(All amounts are in Thousands, unless otherwise stated)

3. Intangible assets

. Computer
Description SoftvF:lare Total

Cost as at 1 April 2022 23.49 23.49
Additions

Disposals - -
Cost as at 31 March 2023 23.49 23.49
Additions B
Disposals = *
Cost as at 31 March 2024 23.49 23.49
Accumulated depreciation as at 1 April 2022 5.19 5.19
Depreciation for the year 7.83 7.83
Disposals/adjustments - -
Accumulated depreciation as at 31 March 2023 13.02 13.02
Depreciation for the year 7.83 7.83
Disposals/adjustments - '
Accumulated depreciation as at 31 March 2024 20.85 20.85
Net carrying value as at 31 March 2023 10.47 10.47
Net carrying value as at 31 March 2024 2.64 2.64
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5Element Homes Private Limited
Notes to the financial statements for the year ended 31 March 2024

Corporate information

M/s. 5Element Homes Private Limited (‘the Company”) is a Private company incorporated and Domiciled in India,
having its registered office at Hyderabad, Telangana, India.

M/s. SElement Homes Private Limited is engaged in the business of construction, builders, contractors, engineers,
colonizers, town planners, surveyors, appraisers, decorators, furnishers, manufacturers of prefabricated and
precasted houses, and to acts Estate developers and Engineers, land developers, Landscapers, estate agents,
immovable property dealers and to acquire, buy, purchase, hire or otherwise lands, buildings, civit works of
immovable property of any tenure or any interest in the same and contractors for the purposes of residential

complexes / flats / enclave / commercial complexes / multistoried buildings and to carry on all types of construction
activities.

Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its financial statements are listed
below.

Basis of Preparation and Presentation

The financial statements have been prepared on the historical cost basis and on accrual basis, except for the
following items

i) Certain financial assets and jabilities : Measured at fair value
i) Borrowings: Amortised cost using effective interest rate method
if) employee defined benefit assets/ (liability): Present value of defined benefit obligations less fair value of plan

The financial statements have been prepared and presented in accordance with the Indian Accounting Standards (Ind
AS’) notified under the Companies (Iindian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016. Up to the year ended 31st Mar, 2017, the Company prepared its financial
statements in accordance with accounting standards notified under Section 133 of the Companies Act 2013, read with
Rule 7 of Companies (Accounts) Rules, 2014 ('Previous GAAP").

Company's financial statements are presented in Indian Rupees, which is also its functional currency.

Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

Measurement of fair values
Accounting polices and disclosures require measurement of fair value for financial assets and financial liabilities.

Fair value is the price that would be received to sell an asset or paid te transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability or

- In the absence of a principal market, in the most advantageous market for the asset or liabitity.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
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Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible.
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy
as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred.

Current and non-current classification:

The Schedule Il to the Act requires assets and liabilities to be classified as either current or non-current. The
Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

Assets
An asset is classified as a current when it is;
- it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

- it is expected to be realised within twelve months from the reporting date;
- it is held primarily for the purposes of being traded; or

- is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting date.All other assets are classified as non current.

Liabilities

A liability is classified as a current when:

- it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;
- it is due to be settled within twelve months from the reporting date;

- it is held primarily for the purposes of being traded;

- the Company does not have an unconditional right to defer settlement of liability for atleast twelve months from
the reporting date.All other liabilities are classified as non-current.

Deferred tax assets/liabilities are classified as non-current.

Operating Cycle

Operating cycle is the time between the acquisition of assets for processing and realisation in cash or cash
equivalents. The Company has ascertained its operating cycle as 12 months for the purpose of current or non-current

Property, plant and equipment

Property, plant and equipment are stated at cost, net off recoverable taxes, trade discount and rebates less
accumulated depreciation and impairment losses, if any. Such cost includes purchase price and any cost directly
attributable to bringing the assets to its working conditions for its intended use and estimated costs of dismantling
and removing the item and restoring the site on which it is located.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only

when it is probable that future economic benefits associated with the item will flow to the entity and the cost can be
measured reliably.

% N parts of an item of property, plant and equipment have different us
p\Le items (major components) of property, plant and equipment.

they are accounted for as




Gains and losses upon disposal of an item of property, plant and equipment are determined as the difference
between the net disposal proceeds and the carrying amount of property, plant and equipment and are recognised in
the statement of profit and loss.

Depreciation on property, plant and equipment is provided using Straight line method. Depreciation is provided based
on usefut life of the assets as prescribed in schedule Il to the companies Act, 2013,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

2.6 Intangible assets
intangible assets that are acquired by the company are stated at cost of acquisition net of recoverable taxes, trade

discount and rebates less accumulated amortization/ depletion and impairment loss, if any. Such cost includes
purchase price, and any cost directly attributable to brining the asset to its working condition for the intended use.

Subsequent expenditures are capitalised only when they increase the future economic benefits embodied in the
specific asset to which they relate.

Gains and Losses arising from de-recognition of an intangible assets are recorded in the statement of profit and loss,
and are measured as the difference between the net disposal proceeds, if any, and the carrying amount of respective
intangible assets as on the date of de-recognition.

2.5 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial Assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchase and

sale of financial assets are recognised on the trade date, i.e., the date that the Company commits to purchase or sell
the asset.

Subsequent measurement

i. Financial assets carried at amortised cost (AC)
A Tinanciat asset 1S measured at amorused COsU 1T 1T 15 Neld WITNIN @ DUSINESS fTiogel wWNose oDJective 1S 1o Nold the

asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principat amount outstanding.

ii. Financial assets at fair value through other comprehensive income (FVTOCI)

A financial asset is measured at FVTOC! if it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

iii. Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

The Company has accounted for its investment in subsidiary at cost.

Impairment of financial assets

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for evaluating impairment of
s cial assets other than those measured at fair value through profit and loss

co.
b ((.o
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For trade receivables, Company applies ‘simplified approach’ for recognition of impairment loss allowance on the
trade raceivable balances. The application of simplified approach require the Company to recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition. The Company uses
historical default rates to determine impairment loss on the portfolio of trade receivables. At every reporting date
these historical default rates are reviewed and changes in the forward looking estimates are analysed.

Financial Liabilities
Initial recognition and measurement

All financial liabilities are recognized at fair value and in case of loans, net of directly attributable transaction costs.
Fees of recurring nature are directly recognised in the Statement of Profit and Loss as finance cost.

Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest method. For trade and other payables

maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

Derecognition of financial instruments

A financial asset (or a part of the financial asset) is derecognized from the Company's balance sheet when the
contractual rights to the cash flows from the financial asset expire or it transfers the financial asset and the transfer
qualifies for derecognition under Ind AS 109. A financial liability (or a part of the financial liability) is derecognized
from the Company’s balance sheet when the obligation under the liability is discharged or cancelled or expires.

Cash and cash equivalents

Cash and cash equivalents consist of cash at banks and on hand, demand deposits and other short term deposits that

are readily convertible into known amounts of cash, are subject to insignificant risk of changes in value and have a
maturity of three months or less.

Inventories

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods are measured at the
lower of cost and net realisable value after providing for obsolescence. The cost of all categories of inventories is
based on the weighted average method. Cost includes expenditures incurred in acquiring the inventories, production
or conversion costs and other costs incurred in bringing them to their existing location and condition. In the case of

finished goods and work-in-progress, cost includes an appropriate share of overheads based on normal operating
capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and selling expenses.

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated to determine the extent of impairment if any.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and
its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset or the cash-generating unit. For the purpose of impairment testing, assets are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or groups of assets (the “cash-generating unit”).

Animpairment loss is recognised in the statement of profit and loss to the extent, the carrying amount of an asset or
its cash-generating unit exceeds its estimted recoverable amount.

The impairment loss recognised in prior accounting period is reversed if there has been a change in the estimate of
acoverable amount.

Theelansll
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Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obtigation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. If the effect of the time value of
money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks

specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contingent liabilities

A contingent liability is disclosed when there is a possible obligation or a present obligation that may, but probably
will not, require an outflow of resources. Where there is a possible obligation or a present obligation in respect of
which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent assets

Contingent assets are not recognised in the financial statements. However, contingent assets are assessed continually

and if it is virtually certain that an inflow of economic benefits will arise, the asset and related income are recognised
in the period in which the change occurs.

Revenue recognition
i. Revenue from contracts

Revenue from contracts priced on a time and material basis are recognised as the related services are rendered and

the related costs are incurred. Revenue from the end of the last invoicing to the reporting date is recognized as
unbilled revenue.

Revenue from fixed price contracts is recognised as per the ‘percentage of completon’ method, where the

performance obligations are satisfied over time and when there is no uncertainity as to measurement or collectability
of consideration.

ii. Revenue from services

Service income is recognised as per the terms of contracts with the customer, when the related services are
performed.

iii. Sale of goods

Revenue from sale of goods is recognised when the significant risks and rewards of ownership have been transferred
to the buyer, recovery of the consideration is probable, the associated costs can be estimated reliably, there is no

continuing effective control or management involvement with the goods, and the amount of revenue can be measured
reliably.

Revenue from sale of goods is measured at the fair value of the consideration received or receivable, taking into
account contractually defined terms and excluding taxes or duties collected on behalf of the government.

iv. Interest Income

Interest income is accrued on a time proportion basis, by reference to the principal outstanding and effective interest
rate applicable.

Employee Benefits Expense

i. Short Term Employee Benefits

The undiscounted amount of short term employee benefits expected to be paid in exchange for the services rendered
by employees are recognised as an expense during the period when the employees render the services.

ii. Post-Employment Benefits

Defined Contribution Plans

A defined rantribution plan is a post-employment benefit plan under which the Company pays specified contributiuns
to a separate entity. The Company’s contributions to defined contribution plans are recognised as an expense in the
Statement of Profit and Loss during the period in which the employee renders the related service.

Defined Benefit Plans

The liability In respect of gratuity benetit is determined using the Projected Unit Credit Method based on acturial
valuation, performed by an independent qualified actuary,
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Finance cost

Borrowing costs that are directly attributable to the acquisition or construction of qualifying assets, which are assets

that necessarily take a substantial period of time to get ready for their intended use or sale are capitalized as part of
the cost of such assets.

All other borrowing costs are charged to the statement of profit and loss for which they are incurred.

Foreign currencies transactions and transtation

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction. Monetary

assets and liabilities denominated in foreign currencies are translated at the functional currency closing rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of Profit and
Loss except to the extent of exchange differences which are regarded as an adjustment to interest costs on foreign

currency borrowings that are directly attributable to the acquisition or construction of qualifying assets, are
capitalized as cost of assets.

Non-Monetary items thar are measured in terms of historical cost in a foreign currency are recorded using the
exchange rates at the date of transaction,

Tax Expenses

The tax expense for the period comprises current and deferred tax. Tax expense is recognised in Statement of Profit
and Loss, except to the extent that it relates to items recognised in the comprehensive income or in equity. In which
case, the tax is also recognised in other comprehensive income or equity.

Current tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax

Deferred tax is recognised using the balance sheet method on temporary differences between the carrying amounts of

assets and liabilities in the financial statements and the corresponding amounts used in the computation of taxable
profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply to the temporary
differences in the period in which the liability is settled or the asset realised, based on tax laws that have been
enacted or substantively enacted by the end of the reporting period.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against
which the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is

calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted
average number of ordinary shares outstanding during the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted

average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares except where
the result would be anti dilutive.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

’fhcal’w&{aﬂ.’



1) Right-to-use assets

The Company recognises right of use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right of use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities The cost of right of use assets includes the
amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right of use assets are depreciated on a straight line basis
ove the shorter of the lease term and the estimated useful lives of the assets. If ownership of the leased asset
transfers to the Company at the end of the lease term or the cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful life of the asset.

The right of use assets are also subject to impairment

ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (Including in substance
fixed payments) less any lease incentives receivables, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the excercise price of
a purchase option reasonably certain to be excercised by the Company and payments of penalties for terminating the
lease. If the lease term reflects the Company excercising the option to terminate. Variable lease payments that do
not depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the
period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification,
a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change

in an index or rate used to determine such lease payments ) or a change in the assessment of an option to purchase
the underlying asset

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short term leases of office premises (i.e those
leases that have a lease term of 12 months or less form the commencement date and do not contain a purchase
option). it also applies the lease of low-value assets recognition exemption to leases of office premises that are
considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as
expense on a straight line basis over the lease term.




5Element Homes Private Limited
NOTES TO THE FINANCIAL STATEMENTS
(All amounts are in Thousands, unless otherwise stated)

S.N Particulars As at As at |
31st March 2024|  31st March |
2023
4 |Cash and Cash equivalents
Cash on Hand 516.95 516.95
Balances with banks
In Current accounts 61.18 45.31
TOTAL 578.13 562.26

Other current assets
Prepaid Expenses

Total -




5Element Homes Private Limited
Notes to the Financial Statements
(All amounts are in Thousands, unless otherwise stated)

6 Share Capital

As at 31 March 2024 As at 31 March 2023
Particulars Number of Number of
shares ATl shares Amount
Authorised
Equity shares of Rs.10/- each per share 100,000 1,000.00 100,000 1,000.00
issued,Subscribed & Paid up
Equity shares of Rs.10/- each per share 10,000 100.00 10,000 100.00
a Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year
. As at 31 Mar 2024 As at 31 Mar 2023
Particulars
Number Amount Number Amount
Shares outstanding at the beginning of the year 10,000 100.00 10,000 100.00
Shares Issued during the year - - -
Shares bought back during the year - : : -
Shares outstanding at the end of the year 10,000 100.00 10,000 100.00

b Rights, preferences, restrictions attached to equity shares

The company has only one class of shares having a face value of Rs. 10/- per share. All equity shareholders rank pari-passu
in respect of dividend and voting rights. Each holder of equity shares is entitled to one vote per share.ln the event of
liquidation, the equity shareholders are eligible to receive the remaining assets of the company after distribution of

preferential amounts, in proportion to their shareholding.

c Details of shareholders holding more than 5% shares in the Company

As at 31 March 2024 As at 31 March 2023
No. of % of Holding No. of % of Holding
Name of Shareholder Shares held Shares
held
Technvision Ventures Limited 9,999 99.99 9,999 99.99

d Details of shares held by promoters

As at 31 March 2024

As at 31 March 2023

No. of % of Holdin No. of % of Holdin
Name of Shareholder Shares held 8 Shares 3
held
Technvision Ventures Limited 9,999 99.99
Geetanjali Toopran 1 0.01




5Element Homes Private Limited
NOTES TO THE FINANCIAL STATEMENTS

(All amounts are in Thousands, unless otherwise stated)

As at As at
S.No Particulars 31st March 2024 31st March
2023
7 |Other Equity - Retained earnings
Profit and Loss Account
Opening balance (190.85) (87.42)
Net profit/ (loss) for the year (64.78) (103.44)
Closing balance (255.63) (190.85)
8 |Short Term Borrowings
Technvision Ventures Ltd - Holding Company (Refer Note 15) 655.00 605.00
TOTAL 655.00 605.00
9 |Trade payables (Refer Note 24)
- Total outstanding dues of micro enterprises and s -
small enterprises
- Total outstanding dues of creditors other than
micro enterprises and small enterprises
Professional Fees Payable 8.55 8.00
Statutory Fees Payable 2.15 215
Audit Fee Payable 24.10 11.80
Filing Fees Payable 8.00 4.00
TDS Payable -
Black & White Ad agency 38.61 38.61
TOTAL 81.41 64.56
10 |Other Expenses
Professional Fees 38.19 33.67
Audit Fee 17.70 5.90
Bank Charges 1.07 2.39
ROC Filing Fees - 14.65
Advertising & Sales Promotion Exps - 39.00
TDS paid -
TOTAL 56.95 95.61
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5Element Homes Private Limited
Notes to financial statements for the year ended March 31, 2024
(All amounts are in Thousands, unless otherwise stated)

Earnings per Share:

Particulars ~ 31st March 2024] 31st March 20’23‘
Net profit as per statement of proﬂt and loss for calculation of basic (64.78) (103.44)
EPS and dilutive EPS (Rs. Lakhs)

Weighted average number of equity shares for calculating basic EPS 10,000 10,000
{Actual No. of Shares)

Weighted average number of equity shares for calculating diluted 10,000 10,000
EPS (Actual No. of Shares)

Nominal value per share (Rs.) 10 10
Basic earnings per share (Rs.) (6.48) (10.34)
Diluted earnings per share (Rs.) (6.48) (10.34)
Reconciliation of tax expense and the accounting profit multiplied by India’s tax rate

[Pariichlan S e P | 3#st March 2024] 31st March 20
Profit / (Loss) before tax (64.78) (103 44)
Enacted tax rate in India 25.17% 25.17%
Computed expected tax expenses/ (benefit) (16.30) (26.03)

Tax As per Books

Add: Reconciliation items

- Tax impact of deduction under Chapter VIA

- Tax impact on Mat credit entitlement utilized

- Tax effect on re-measurement gains/(losses) on defined benefit
plans

- Non-deductible expenses
Total Tax

Dues to micro and small enterprises

The Micro, Small and Medlum Enterpnses have been identified by management from the available

The principal amount and the interest due thereon remaining unpaid
to any supplier as at the end of each accounting year

Nil Nil

Principal amount due to micro and small enterprises
interest due on above

Nil
Nil

Nil
Nil

The amount of interest paid by the buyer in terms of section 16 of
the MSMED Act 2006 along with the amounts of the payment made to
the supplier beyond the appointed day during each accounting year

Nil Nil

The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed
day during the year) but without adding the interest specified under
the MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of
each accounting year

Nil Nil

Nil Nil

The amount of further interest remaining due and payable even in
the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of

disallowance as a deductible expenditure under section 23 of the
MSMED Act 2006

Nit Nil

Segment Information

The Company operates in Single Business Segment of Generation of Power and in a Smgle Geography.
Accordmgly, disclosure requ1rements of Ind AS 108, ‘Operating Segments' a under Section 133 of the

< LW/, Theet, o N
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5Element Homes Private Limited
Notes to financial statements for the year ended March 31, 2024
(All amounts are in Thousands, unless otherwise stated)

Related Party Transactions
List of Related Parties

Relationship with the Company

Names of Related Parties

Holding Company

TechNvision Ventures Ltd, (formerly Solix Technologies
Limited)

Kery managerial person

P.S. Somayajulu - Director

Geetanjali Toopran - Director

The details of the related party transactions
March 31, 2024 are as follows :

entered into by the Company during the year ended

Particulars of Transactions

31st March 2024

31st March 2023

TechNvision Ventures Ltd
Short Term Borrowings (Note.8)

0.50

580.00

The details balances as at March 31, 2024 and

as at March 31, 2023 are as fotlows :

Particulars of Transactions

31st March 2024

31st March 2023

TechNvision Ventures Ltd

Investment

100.00

100.00

Short Term Borrowings (Note.8)

655.00

605.00

16 Contingent liabilities and commitments

There are no contingent liabilities as at the Balance Sheet date.

17 Leases
Operating Lease: The Company has no leases for office premises.

T bcorw»fﬂﬂi
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5Element Homes Private Limited

Motas te financia! statements

for the y=ar ended March 31, 2024

(All amounts ar2 in Thousands, unless otherwise stated)

Employee Benefit

There are no employees in the Company as on 31 March 2024

Financial Assets and Liabilities

The accounting policies for financial instruments have been applied to the following line 1tems below-

Particulars 31st March 2024 | 31st March 2023
Financial Assets

Current

Cash and cash equivalents (Note 4) 578.13 562.26
Bank balances other than cash and cash

equivalents )
Total 578.13 562.26
Financial Liabilities

Current

Short Term Borrowings (Note 8) 655.00 605.00
Trade payables (Note 9) 81.41 64.56
Total 736.41 669.56
Fair Value

Set out below, is a comparison by class of the carrying amounts and fair value of the Company financial instruments, those
with carrying amounts that are reasonable approximations of fair values:

sl Carrying\ﬁii“éd

~ Fair value

| camyng vatue |

Fair value

As at

As at

As at

As at

31st March 2024

31st March 2024

31st March 2023

31st March 2023

Financial assets measured at Amortised cost

Non-Current

Current

Cash and cash equivalents (Note 4)

578.13 578.13 562.26 562.26
Bank balances other than cash and cash
equivalents i
Loans - - - +
Total 578.13 578.13 562.26 562.26
Financial liabilities measured at Amortised
cost
Current
Short Term Borowings (Note 8) 655.00 655.00 605.00 605.00
Trade payables (Note 9) 81.41 81.41 64.56 64.56
Total 736.41 736.41 669.56 669.56

The management assessed that cash and cash equivalents, other bank balances, trade receivables,
security deposits received, receivable from related parties, inter corporate toan from related party,
trade payables and security deposits paid approximate their carrying amounts largely due to the short-

term maturities of these instruments.

The management assessed that the fair value of the borrowings are not materially different from the

carrying value presented.

The fair value of the financial assets and liabilities is included at the price that would be received to
sell an asset or pald to transfer a liability in an orderly transaction between market participants at

measurement date.




5Element Homes Private Limited
Notes to financial statements for the year ended March 31, 2024
(All amounts are in Thousands, unless otherwise stated)

21 Financial risk management

The Company’s activities expose it to a variety of financial risks; market risk, credit risk and liquidity
risk. The Company’s overall risk management programme focuses to minimise potential adverse
effects on the Company’s financial performance. The financial instruments of the Company comprise
borrowings from banks/other lenders, cash and cash equivalents, bank deposits, trade receivables and
other assets, trade payables and other financial liabitities and payables.

a. Market risk

Market risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate
because of volatility of prices in the financial markets. Market risk can be further segregated into
Interest rate risk and Foreign exchange risk:

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market interest rates. The Company has no significant interest-bearing
assets other than investment in bank deposits.

b. Credit risk

Credit Risk refers to the risk that counterparty will default on its contractual obligations resulting in
financial loss to the company. The Company has a prudent and conservative process for managing its
credit risk raising in the course of its business activities. Credit risk is managed through continuously
monitoring the creditworthiness of customers and obtaining sufficient collateral, where appropriate, a
means of mitigating the risk of financial loss from defaults.

(ii) Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Company has no significant transactions in
foreign currency during the year, hence there are no foreign currency exchange risks.

The company makes an allowance for doubtful debts/advances using expected credit loss model.

The ageing analysis trade receivables as at the reporting date is as follows:

1 to 6 months - -
6 to 12 months - -
Bevond 12 months - -
Total - -

The maximum exposure to credit risk at the reporting date is the carrying value of each class of
receivable mentioned above. The Company does not hold any collateral as security.




c. Liquidity risk

5Element Homes Private Limited
Notes to financial statements for the year ended March 31, 2024

(ALl amounts are in Thousands, unless otherwise stated)

Prudent liquidity risk management implies maintaining sufficient cash and cash equivalents and maintaining adequate credit
The table below summarizes the maturity profile of the Company’s financial liabilities.

y More
Particulars Carrying Value Fessfand 1 to 2 years 3 to 5 years than 5 Totat
year ;
years
As at 31st March, 2024
Borrowings 655.00 655.00 £ 3 655.00
Interest on borrowings - e : -
Trade and other payables 81.41 81.41 81.41
Other financial liabilities - - - 5
As at 31st March, 2023
Borrowings 605.00 605.00 5 605.00
Interest on borrowings - + -
Trade and other payables 64.56 64.56 - * - 64.56
Other financial liabilities - - - s -
22 Changes in liabilities arising from financial activities:
AN e S LA TAS At Rl | Noncash
o e iR e & | 3tstMarchz023| T © " | changes
Long term borrowings - - - -
Short term borrowings 605.00 50.00 g 655.00
Total 605.00 50.00 - 655.00
23 Ratios
Current ratio i S 0.79 0.85|  (7.50)[NA
assets liabilities
Debt equity ratio Borrowings Total equity - -1 NA
Interest +
Debt service coverage ratio EBITDA Principal of - - 0] NA
Borrowing
There is
Return on equity ratio PAT Total equity (0.42) (1.14) (63.44)|decrease in
the Profit.
Revenue from Average
Trade receivable turnover ratio . Trade NA NA NA| NA
operations )
Receivables
Net capital turnover ratio Revenue. i Total equity NA NA NA| NA
operations
Net profit ratio PAT Revenue NA NA NA| NA
. There is
. Capital .
Return on capital employed EBIT Emoloved 0.42 1.14 (63.44)|decrease in
poye the EBDITA.
Trade payable turnover ratio There is an
Net Credit Average increase in
Trade 0.78 1.33 (41.13) ]
Purchases Credit
Payables
Purchases.




5Element Homes Private Limited
Notes to financial statements for the year ended March 31, 2024
(All amounts are in Thousands, unless otherwise stated)

24 Trade Payables Ageing Schedule
31st March 2024

Outstanding for following periods from due
date of payment

Particul i
ARSI ' Less than 1 2-3 |More than b
1-2 years
year years 3 Years
(i) MSME : : : - ‘
(ii) Others 81.41 = - - 51.41

(7ii) Disputed dues - MSME
(iv) Disputed dues - Others - . . -
Total Trade Payables 81.41 - E : 81.41

31st March 2023

Outstanding for following periods from due
date of payment

Particulars Total
Less than 1 2-3 |More than
1-2 years
year years 3 Years

(i) MSME - - - - -
(ii) Others 64.56 - B - 64.56
(iii) Disputed dues - MSME -

(iv) Disputed dues - Others - - - - -
Total Trade Payables 64.56 - - - 64.56

25 Other Statutory Information

(i) The Company does not have any Benami property, where any praceeding has been initiated or pending
against the Company for holding any Benami property.

(ii) The Company does not have any transactions with struck off companies

(iii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the
statutory period,

(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the fi nancial year

(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including
foreign entities (Intermediaries) with the understanding that the Intermediary shall

a) directly or indirectly lend or invest in other persons or entities identifi ed in any manner whatsoever by or
on behalf of the company (Ultimate Benefi ciaries) or

b) provide any guarantee, security or the like to or on behalf of the Ultimate Benefi ciaries

vi} The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall:

a) directly or indirectly lend or invest in other persons or entities identifi ed in any manner whatsoever by
on behalf of the Funding Party (Ultimate Benefi ciaries) or




5Element Homes Private Limited
Notes to financial statements for the year ended March 31, 2024
(All amounts are in Thousands, unless otherwise stated)

(vii) The Company has not entered in to any transaction which is not recorded in the books of accounts that has
been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

(viii) The Company has not been declared as wilful defaulter by any bank or fi nancial institution or other
lender

(ix) The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act
read with the Companies (Restriction on number of Layers) Rules, 2017

{x) No Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230 to 237
of the Companies Act, 2013, during the year

(xi) The Company does not have any borrowings from banks or financial institutions against security of its
current assets.

26 Amount has been rounded off to nearest thousands and previous period have been rearranged, regrouped and
recast wherever necessary.

As per our report of even date

For PRSVY & CO. LLP For and behalf of the Board
Chartered Accountants
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